Ecovyst GHG Base Year Emissions and/or Historical Data Recalculation Policy

Aligned with The Greenhouse Gas Protocol (GHG) - A Corporate Accounting and Reporting Standard, Revised Protocol, ghg-protocol-
revised.pdf, Ecovyst is committed to a proper standard of accounting for emissions that can be impacted by significant structural
changes, such as acquisitions, divestments, and mergers. This policy can also apply in situations where there have been:
e Changes in calculation methodology or improvements in the accuracy of emission factors or activity data that result in a
significant impact on the base year emissions data;
e Discovery of significant errors, or a number of cumulative errors, that are collectively significant; or
e Outsourcing or insourcing of emitting activities.

Significance Thresholds for Recalculations

“Significance threshold” is a qualitative and/ or quantitative criterion used to define any significant change to the data, inventory
boundary, methods, or any other relevant factors. For determining base year or other historic emissions recalculation applicability,
Ecovyst considers a significance threshold of +/- 5%. This threshold dictates that Ecovyst does not exclude more than 5% of Scope 1
and Scope 2 market-based emissions from the operational boundary. Any change that is less than 5% (not significant) and does not
cause Ecovyst to cumulatively exclude more than 5% may be deemed immaterial and therefore excluded from the inventory totals.

The following three graphical examples, taken from the GHG Protocol — A Corporate Accounting and Reporting Standard, Revised
Protocol, ISBN 1-56973-568-9, are illustrative of when recalculations may be warranted.

FIGURE 6. Base year emissions recalculation for an acquisition
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Company Gamma consists of two business units (A and B). In its base year (year one), each business unit emits 25 tonnes CO,. In year two,
the company undergoes "organic growth,” leading to an increase in emissions to 30 tonnes CO, per business unit, i.e., 60 tonnes CO, in
total. The base year emissions are not recalculated in this case. At the beginning of year three, the company acquires production facility C
from another company. The annual emissions of facility C in year one were 15 tonnes CO,, and 20 tonnes CO, in years two and three. The
total emission of company Gamma in year three, including facility C, are therefore 80 tonnes C0,. To maintain consistency over time, the
company recalculates its base year emissions to take into account the acquisition of facility C. The base year emissions increase by
15 tonnes CO,—the quantity of emissions produced by facility C in Gamma’s base year. The recalculated base year emissions are
65 tonnes CO,. Gamma also (optionally) reports 80 tonnes CO, as the recalculated emissions for year two.
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FIGURE 7. Base year emissions recalculation for a divestment
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Company Beta consists of three business units (A, B, and C). Each business unit emits 25 tonnes C0, and the total emissions for the
company are 75 tonnes CO, in the base year (year one). In year two, the output of the company grows, leading to an increase in emissions
t0 30 tonnes €O, per business unit, i.e., 90 tonnes CO, in total. At the beginning of year three, Beta divests business unit C and its annual
emissions are now 60 tonnes, representing an apparent reduction of 15 tonnes relative to the base year emissions. However, to maintain
consistency over time, the company recalculates its base year emissions to take into account the divestment of business unit C. The base
year emissions are lowered by 25 tonnes C0,— the quantity of emissions produced by the business unit C in the base year. The recalcu-
lated base year emissions are 50 tonnes C0,, and the emissions of company Beta are seen to have risen by 10 tonnes CO, over the three
years. Beta (optionally) reports 60 tonnes C0; as the recalculated emissions for year two.
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FIGURE 8. Acquisition of a facility that came into existence after the base year was set
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Company Teta consists of two business units (A and B). In its base year (year one), the company emits 50 tonnes C0,, In year two, the
company undergoes organic growth, leading to an increase in emissions to 30 tonnes CO, per business unit, i.e., 60 tonnes C0, in total.
The base year emissions are not recalculated in this case. At the beginning of year three, Teta acquires a production facility C from
another company. Facility C came into existence in year two, its emissions being 15 tonnes CO, in year two and 20 tonnes CO; in year
three. The total emissions of company Teta in year three, including facility C, are therefore 80 tonnes CO,. In this acquisition case, the
base year emissions of company Teta do not change because the acquired facility C did not exist in year one when the base year of Teta
was set. The base year emissions of Teta therefore remain at 50 tonnes C0,. Teta (optionally) reports 75 tonnes as the recalculated figure

for year two emissions.
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